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ACTION EUR-25 

INFO OCT-01 ISO-OO SP-03 AID-20 EB-11 NSC-07 RSC-01 

CIEP-02 TRSE-00 SS-20 STR-08 OMB-01 CEA-02 CIAE-00 

COME-OO EA-11 FRB-02 INR-10 10-14 NEA-10 NSAE-00 

OPIC-12 LAB-06 SIL-01 SWF-02 PA-04 PRS-01 USIA-15 

DRC-01 / 1 90 W 

050621 

R021408Z APR 74 
FM AMEMBASSY PARIS 
TO SECSTATE WASHDC 7787 
INFO USMISSION EC BRUSSELS 
USMISSION OECD PARIS 

UNCLAS PARIS 08018 

E.O. 11652: N/A 
TAGS: EFIN, FR 

SUBJECT: FRENCH 1973 BALANCE OF PAYMENTS 

1. FIRST INDICATION OF FRENCH 1973 BALANCE OF PAYMENTS 
HAS APPEARED IN TABLE ON PAGE 1 12 OF 1973 BANK OF FRANCE 
ANNUAL REPORT (TO BE POUCHED TO WASHINGTON SEPARATELY 
AS A CERP PUBLICATION). PROVISIONAL FIGURES SHOW 
TRADE SURPLUS ABOUT THE SAME AS 1972. BUT A SUBSTAN- 
TIAL DETERIORATION IN SERVICES AND A BALLOONING LONG 
TERM CAPITAL DEFICIT GENERATED A BASIC BALANCE DEFICIT 
OF SDR 1.880 MILLION. BASIC BALANCE DEFICIT PARTLY 
OFFSET BY SUBSTANTIAL SURPLUS IN SHORT TERM CAPITAL 
AND ERRORS AND OMISSIONS. THE REPORT STATES THAT 

SDR 800 MILLION OF THE DEFICIT IN LONG TERM CAPITAL 
IS PURELY AN ACCOUNTING ARTIFACT SINCE FRENCH BANKS 
BORROWED THIS AMOUNT SHORT TERM (INCLUDED IN THE NET 
BANK POSITION) ON EURO-DOLLAR MARKET TO FINANCE LONG 
TERM LENDING. 

UNCLASSIFIED 

UNCLASSIFIED 

PAGE 02 PARIS 08018 021412Z 

2. FRENCH BALANCE OF PAYMENTS 1973 
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1 . CURRENT ACCOUNT 

2. LONG TERM CAPITAL - 1 ,745 

3. BASIC BALANCE (1 PLUS 2) -1,880 

4. SHORT TERM CAPITAL & ERRORS 
& OMISSIONS 

5. NET BANK POSITION 

6. OFFICIAL SETTLEMENTS BALANCE 

(3 PLUS 4 PLUS 5) -1,461 

3. WE WILL REPORT MORE FULLY BY AIRGRAM WHEN THE 
REGULAR FINANCE MINISTRY REPORT BECOMES AVAILABLE. 
STONE 



UNCLASSIFIED 



NNN 
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